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RESOLUTION OF THE TOWN BOARD OF THE TOWN OF SANBORN TO

ESTABLISH A CAPITAL EQUIPMENT REPLACEMENT FUND

Whereas, theTownownsmachinery, equipment andtools necessary fortheperformance of
Townoperations for, amongotherthings, maintenance and improvement of Townroadsand
highways, and

Whereas,the Town machinery, equipmentand tools wear out and depreciate and
ultimatelybecome worthless, infeasible to repair, or outmodeled, and

Whereas, suchofthe Town machinery, equipmentand/ortoolshas reachedtheend ofits
useful life or will reach the end of its useful life in the not too distant future, and

Whereas, the Town has,on occasion, a needto replace piecesofmachinery, equipment or
tools to continue the efficient operations of the Town, and

Whereas, theTownbelieves that it is commonsenseandgoodbusiness practice to create a
CapitalEquipment ReplacementFund to provide for anticipatedpurchaseofnew machinery,
equipment or toolsandto avoidunfunded majorpurchases fromimposing substantial fluctuation in
Tax Levyfromyearto yeardepending uponthe natureand expense ofparticular machinery,
equipment or tools needing replacement and

Whereas, as examplesofthe foregoing, the Town anticipates that in 2016a 19 Ford??
dump truck will needto be replaced forapproximately $50,000.00 andtheCaterpillar ?? grader
will need to be replaced in the next 3-5 years for $400,000 or more.

Now, Therefore, be it resolved by the Town Board ofthe Town ofSanborn:

1. The Town herebyestablishes a CapitalEquipmentReplacementFund for the
purpose offunding the purchase of Townmachinery, equipment and tools.

2. The Capital Equipment ReplacementFund shall be used for the purchaseor
replacement of Townmachinery, equipment and toolsdeemed reasonably
necessary by the Town Boardto accomplish the operational responsibilities of the
Town.

3. The Town Boardshallannually or more frequently reviewthe Town needsfor the
foreseeable succeeding yearsand budgetsums necessary to accomplish the Town
operations andattempt to avoidimposing substantial fluctuating inTax Levyfrom
yearto yeardepending uponthe natureand expense of particular machinery,
equipment and tools needing replacement.
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